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Persistent deficil in india's hrade with Vieinam Ssems to have beena matier of ihe pasl since 1954-85 when [(ndia
had a marginal trade surplus of & 14 million. Exports from Vietnam to India have practically vanished, During 7896-97,
India's axparts to Vietnam declined by seven per cenl te § 116:1 million. India’s imporis from Vietnam, on the other hand,
cecliinsd by as much as 89 per cent to' $ 1.7 million during the same psriod. India, as a result, had a trade surplus of
Sti4 million with Vietnam (§ 108 milfion last wear). Interastinglyn while two-way trade turnover befween India end Vietnam
deciingd to § 118 millien from § 740 million last year, trade surplus increased.

Dramaiic fall in exports from Vietnam re India ar & lime when Visinamese giobal exports are iising, s a matler
of serious concern and peads fo be rectified &l the earlizst in the interest of expansion of two-way irade between India
and Vieinam. Gammaditias which could be considered for impaort from Vietnam include rice, rubber and coffee,

Since the promulgation of its Law on Foreign Investment in lats 1987, Vietnam has licensed almost 1,700 prajscts
with a toregn regisiered caprial of § 27 billron. Of this, § 2.7 billion have been disbursed. Elfective February 18, 1997,
newly issued Government Decree has made the amended Law an Foreign Investment mors investor friendly Under the
new Decres, the invesiment licence itself could be treated as a business permit, instead ol knocking doars all aver again
1o apply far business permil, flcensed investors now will just register themselves with the autharised bodies and start
their business [details of the amended Law on Foreign' Investment are given elsewhere in this issue).

At a tima when ithe whale waorld is faclsing (fs aftention nn Vietnam, Indian invaestfment in variols approved projects
amounted to jus! US § 12 millien. India thus ranked-40ifr out of 86 investing countries in Vietnam.

Recenlly one major problem has emerged, adverssly affecting the two-way trade belween India and Vietnam. In
the existing framework, there is no way complaints of Indian parties ws-a-vis their Vigtnamase counterparts is heard.
YCCI has strangly recommended o the Indo-Vietnamese Jaint Economic Caormmission;, which is schedtled to nieet on
July 29-30, 1997 in'Hanoi. that an atbitration cell be created in the WCCHin Mumbai, so that complainis of commereial
nature are laken up with. Vietco Chamber of Commercs & Industry (VCCI) 1 Hanoi through IVCCI. Setting up of such
a celi on the lines of ane finctioning in VCCI in Hanal will enable quick disposal of such compiaints, which could promate
fwo-way tradg / investment between our fwo counfries.

The Vietnamese premien Vo Van Kiet, visited India in March 1997. At the end of the visii, folfowing three agresments
were signad:- (i) trade and economic ceoperation; (i) promotion and protection of investment and (i) credit agreement
and an Moll on coaperation in enviranmeni and forests

An agresment urgently nzeds o be signed for establishment of direct shipping lines between India and Vietnam.
Absence of this facilily impedes the two-way lrade between our two countries as freight charges from Mumpbai to Vietram
are highsr (because of transhipment at Singapore) than freight rates from West Europe to Vigtnam. although the distance
invalved is less It is to be hoped that such an agregment will be signed shortly.

N K Nayar

Presideant




PROCEDURES TO ESTABLISH REPRESENTATIVE OFFICES IN VIETNAM

Can a foreign organization

establish a represeniative office In
Vietnam?

Any foreign party which has, or
proposes fo. have, relations with
Vietnamese econamlic and trade
organizations mayapply tothe Miristry
ol Commerce fera licenceto establish
a resigent represemative oftica In
Vietmam in accordance with the
Regulations on Representative Offices
of Foraign Economic Organizations
(lssued by the Coungil of Ministers,
5 November 1990. Befer p. 143).

Such a licence. il issued, will sét
outthe permitted activities of the office
which may include;

» prepating ferand implemeanting
investment relationships whers the
amount invelved is large; and.

= .acting as an agent {or its. head
nffice inlong term frading relationships.

The representative office of a
foreign party is not permitted to provide
gervices relating to ramiftarices in
forgign currency by overseas
Vielnamese, to buy goeds and
commuodities forexportor o sell goods
imported Into Vietnarm.

Whatistheprocedure formaking
an Application for a Licence to
esiablish a representative office?

A foreign parly which wishes to
apply lor & licence to eslablish a
resident reprasentativeoffice inVigtnam
must submit an application 1o the
Ministry of Commerce and to the
people's commitiee of 1he province,
sity or special zone under central

authority (the provincial people's

commitiee), located where the office
is intended to be established.

The application must be made in
the standard form published by the
Ministry of Commerce and musi be.in
both Vietnamese and a widely used
loreign language. Il musl also include
the following details:

« name and address of the
headquarters of the foreign party:

= 1he scope of the major activities of
‘thefareign party in its home country;

« the preseribed capital of thetcreign
pany,

» the purpose of sstablishment of
the representative office in Vietnam:

+ the proposed scope of activities of
the representative office inVietnam;

+ {he province or city where the
rapresentative office will be
established;.

= the number of personnel of the

representativecifice, speciying how
many are foreigners and how many
are Vietnamese citizens;

* the principal assets of the

representative office In Vietnam,
and

* the signature of the person of
highest autharity within the fareign
party wishing 1o establish the
répreseniative office and seal
(if any).

Theforeign panty should also attach
o the application form:
*» its charteror equivalent document
which proves its legal status;

» certificates from its bank or
applicable foreign anency which
confirm its prescribed capital, and

= other documents, as required.

The Ministry of Commerce ol
Vistnam is obliged to notify the foreign
party of its decision within sixiy (€0)
days of receipl of the spplication.

The licence to establish 2
representalive office If issued to the
foreign party will specify clearly the
purposes, scope of activities and
condilions applicable o the
representative office.

The licence will be valid for a
duration not exceading three years
fromthe date of its'issue, Tha length
of this duration will depend largely
upon the scope of activities of the
foreign party.

What are the obligations of
a represeniative office?

Upon receiving a licence to

establish a representative office in

Vietnam, the foraign party must pay a
fee of US3 5,000.

It musft also, within 60 days
thereafter, ragister lis activities with,
and submlt the curricula vitae of the
resident representative and foreign
employees who are 1o wark at the
rapresentative office, to the provincial
people's committee at the place
where its representative oftice Is
located. Within fifteen (18) days of
this registration, the provincial people's
commitlee will issue: a registration
cerificate to the represantative office,
in the standard form issued by the
Ministry of Commerge,




VIETNAMESE PREMIER VISITED INDIA

The Vistnamese Premier, Vo Van
Kiel, visited India between March 7-9,
1997. Mr. Kiet was accompanied by
the Foreign Minister, Trade Ministar,
Minister for Science; Technology and
Environment and many other high
ranking officials.

The Vietnamese premier had
high-level meetings with the President
and Vice President of India and
Shri H D Deve Gowda, his Indian
counterpar then.

At the end of the wisit, three

agreements = (i) trade and economic
cooperation; (ji) promotion and
protecton of investment; and (i) credit
agreementand an Mol oncooperation
in environmenl and forests were
signed between India and Vietnam.

Vietnam supporis India for
petmanent membership of the UN
Secutity Council once it is expanded
and for Indig’s paricipation in APEC

and ASEAN. India and Vieinam
reiterated their stand to facilitate a
favourable atmosphere for the
development of comprehensive
cooperation between the two
countries, to continue to perfect the
‘working modality; to improve the
effactivenass of the Joint Commission
through joint working groups. India
continues to offer ifs recycled credit
line for the purchase of Indian capital
goods. A point was made thal India
increases its exports to Vietnam very
tast, but imports very little from
Vietnam and that steps are required
fo sUpport businesses to increase
exports from Vietnam teo India.

Indian FDI into Vietnam is small
but investment via third couniries
(Indian Overseas Nationals) has started,
The Agreement for the promotion and
pratection ofinvestment willencourage
all kinds of Indian investors to invest
in Vietnarm,

Cooperation inthefiglds of science;
technology, environment, education,
training, especially in the fields of
agriculture and industry, was highly
siressed. The Indian Government
was prepated to offer any assistance
that Vigtnam requests, including in
the area of high-tech bio-technology.

At the invitation of the President of
the Asian society, the Vietnamese
premier delivered a speech at the
conference on ""Towards Market
Economy : Ongoing Reforms in India
and Asia"”. Inhis speech, he presented
Vietnam's experiences in carrying oul
renovation in Vietnam, stressed the
universalisation of reforms and
renovation in the Asian developing
countries and supported intermational
and regional cooperation (extracts
from the speech are published
elsewhere in this issue),

( India-Vietnam Two-way Trade (% million)

Year India's Exports | India's Imports| Total Balance

to Vietnam from Vietnam Trade of Trade

1988-89 17.1 8.0 25.1 g.1
1989-90 8.1 141.4 149.5 -133.3
| 1990-81 17,2 57.7 74.9 —40.5
1991-82 12.9 38.3 51.2 —25.4
1992-93 18.6 66.0 8§4.6 -47.4
1983-84 27.8 43.8 71.6 -16.0
1994-95 58.0 44.0 102.0 14.0
1995-986 124.4 15.5 189.9 108.9

1996-9? i16.1 1.7 117.8 114.4 |




INDIA AND VIETNAM TO SIGN AGREEMENT ON PROMOTION AND PROTECTION

H E D Nguven Chi'Yu, Vistnamese Ambassador

February 17, 1997

A stesp decline in exports from
Vieinamio India, alatimewhen expoits
from Indiato Vietnam have conlinued to
rise. is a matter ol sefious concern. All
the more’ so for. during 1998, while
Yietnam's global expotts have Increased
by 32%, axports lo India hava declined
(to $ 1 million). This has resulled ina
bulging trade delicit tor Vietnam, said
H.E. Dr. Nguyen Chi Vu. Vietnamese
Ambassador in India, while addressing
a mesting of members of Indian
Merchnants' Chambsr apd (ndo-
Vieinamese Chamber of Commerca &
Industry (IVCGCI), (Exiracts from his
address are given elsewhere in this
issue. Vistnam is 2 major exporter of
rice, rubber and coffes and India should
impor these commodilies from Vietnam.,
spas lo broadly balance two-way trade
hetwean aur twa countries, added His
Excellency.

OF FOREIGN DIRECT INVESTMENT : AMBASSADOR CHI VU

Mr Vo Van Kiet, Frime Minister of
Vietnam, will be visiting India early next
month ang Is expectad to sign
agreements on direct shipping

arrangements and pratection and

promation of foreign direc! investment
inVietnam: Agraement eniravel facilities
to the citizens of lhese two countries
has already been signed between two
colntries, but naticnal airlines are yetto
make specific arrangements, so as o

make it effeciive. DrCHI Vu was visiling

Mumbal to jdentify measures which
could beiaken duringthe proposed visil
of Vieinamese Prime Minister to India,
His Excellency pointed out.

Vietnam continues to attract foreign
direstinvestmentinthat during January
1897 alone, licences worth $ 600 million
were granted. Among major foreign
investors are - Japar, Singapore,

i "

‘ y to India, eddressing 1ha meefing, Olhars in the picture (fomrL tm R are - Mt Hoany Hou Kiug, Vismomesy
Conaul-Gangral i Mumbar, Mr NCK MNayal, Prasident, IVCGI Mr Nguyen The Phiet: Vietnamese Censul i Murmbat and Mr Al Blvagwall, Presidant, IMG

Malaysia, Thailand, ete. Actualinflow of
foreign direct investment is about 30%
of the total investment approvals.
Vietnam has passed a new law on
foreign direc! investmenl anly lasl year.
Accardingly. (he peried'ot approval for
foreign direct investiment has been
recluced from 60 days to 30 days.

Earlierin hiswelcome address, Mr
Atul Bhagwati, Presiderit, IMC said that
with' the lifting of US embargo on thé
Vietnamese economy inFebruary 1894,
aid' fram multilateral agencies and
foreign direct investments from all parts
of the waord have startedflowingin, Yet
another impartant milestone in the
economic historyof Vigtnam sitsjoining
ASEAN since August 1885, Asaresull,

commilments of Foreign Direct

investment to Vietnam have
accelerated. As of today, more than




1200 projects have been licensed with
foreign capital of US $ 18 billion, from
more than 40 countries, added Mr
Bhagwali,

In his themea presentation, Mr N K
Nayar, President, IVCCI, said that south-
east Aslan countries are going to be e
power house for the world economic
growth in the 21s! Century, whera
Vietnam will ptay.a major rols,

Though Vietniam has taken sieps
towards constructing a legal system
which responds to the needs of a market
econamy, Investors still face a risky
situation, where many rules and
enforcement mechanisms havs yet fo

be defined. Creating & more investor-
friendly environmentincluding progress
onthecivil code and commercial law as
well as development of new dispute
resolution ‘mechanisms, economic
coutrisand arbitration bodies is urgently
required in ardertoattractinvestmeantin
axpanding labour-infensive industries.
In the existing framawork, there is no
way complaints of Indian parties vis-a-
vis their Vietnamese countérparts™is
heard, MrNayarrecommended that an
Arbitration Gell becreateded in the Indo-
Viginamese Chamberof Commerce and
Industry in Mumbai so that complaints
of commercial nature are laken up with
Vieico Chamber of Commerce &

Industry (VCCI) inHanoithrough IVCCI.
Setting up of such a cell on the lines of
ane funetioning in VCCI in Hanol will
enable quick disposal of such
complaints, which could promote twa-
way trade/investment betwesn our two
countries, Mr Nayar added.

Mr Suresh Kotak, Vice-President,
IVCCI, while proposing avote of ihanks
suggested thal as India has placed
import of pulses on open generallicence,
Vietnam should consider export of
moong to India to balance the two-way
trade between ouriwo counltries. Rubbser
could be yet another ltem for this
pumose.

DOl MOI-ELIMINATING HUMAN AND INCOME POVERTY IN VIETNAM

Viet Nam has approached poverty
attwo levels, seeking firstto understand
lhe phenomenon and then toformulate
strategies to avercome il. The centre-
piece of the government's socio-
economic development siralegy since
1986 has been Doi Moi, the reform

process aimed at lransforming the
Vielnamese economy from a centrally

plannad syslem io one that is markei-
based and dynarnic.

While Viet Nam has reducedincoms

poverty by an estimated 35% sinee

launching Dol Mei, Ihe incldence
remains high, ranging from less than

20% according 10 a national poverty

line to around 50% based on an

internationally comparable income

paverty line. Income poverly is
concentrated-amang ethnic minorities,
who live mostly in Ihe northetn uplands
and central highlands.

Even with-a per capita income of

5200, Viet Nam has made much

progress in reducing human poverty. il
has -achieved a life expectancy of 66
years, an adult literacy rate-of 93% and
acgess to health service for 90% of its
population. And betwean 1890and 1995
it reduced under-five mortality from 55

per1,000live birthsto46. As measured
by the HPI, human poverty in Viet Nam
is haw 26%,

Much of the remaining povery in
Viet Nam appears to be linked 1o five
broad underlying causes:

= |solation-geographic, linguistic and
social.

~ »Excessive risks-such as typhoons,
floods and iliness.

» Lack of access to productive
resources, particularly land and credit,

« Unsustainable financia)l and
environmen!al condifions.

» |nadequate participation of the
peopie in planning and fmplementing
developmenl programmes.

A majoraimof Doi Moi has been to
create an enabling environment based
ongrowth, stabilityand equity to ensure
that poor people can betier help
themselves and that poverty reduction
Is suslainable. This broad-based
strategy has been quite successiul, in
part because, besides creating an
enabling environment for poor people,
it has emphasized a supporlive
environment forthe non-poorandsome

soclalassistance forthose who maynot
rise on the tide of development.

In rural areas Viet Nam has taken
significant stepsinland reform Betwean
1292and 1986 the humber of borrowers
from the Viet Nam Bank of Agricufture
increased almost seveniold-from
900,000 to 7 milllon. And canstruction
of rural infrastructure through local
Initiatives has been initiated to reduce
Isolation and the risks of paverty,

Animpartant future challenge is to
further develop the enabling
environment of orowth, stabliity and
equity while working to ensure that poor
people can patticipale In thaf
environment-by strengthening the
economy, incentivies, [nstitutions,
-organizations, families and human
resources.

The government aims to eliminate
chronic hunger by 1999, to eradicate
income poverty by 2010and, ullimately,
to cateh up with its more prosperous
neighbours in East Asia.

Source :

UNDP, Human Development Repori,
1997




ADDRESS* BY H. E. MR. NGUYEN CHI VU, VIETNAMESE
AMBASSADOR TO INDIA ON 17TH FEBRUARY 1997 AT IVCCI.

As regards the bilateral relations,
the pasl two years have seen asteady
polifical development. Vietnam
supported Indiato becomea full dialogue
partner of ASEAN and the lattars
participation at ARF. Vietnamalso cast
its vote to support India inits candidature
for a non-permanent seat at the UN
Security Councll in 1996, Vietnamase
Prime Minister Vo Van Kiet is making
ayisitto Indiashartly, thus laying down
apotherlandmarkto cement furtherthe
already close and time - tested
relationship between the twe countries.
During the visit, some agreements will
be signed to create more favourable
legal environment for the cooperation
between our two countries.

As you are aware that since the
visit of then Indian Prime Minister P.\.
Narasimiha Rao to Viginam, new
agreements and MOUs have been
signed on two occasions and therefore
scope and range of cooperation have
beenexpanded and diversified and Ihat
agraaments on trade, promotion and
protection of Investment and shipping,
to be signed at the forthcoming visit of
our Prime Minister, will constitule
anotheropportunity to broaden turther
the legal framewark.

The Govermnment of India signed
with the Govemment of Vietnam in
1996 an agreement an the recyeling of
debl repaymean! into a new credit line.
So tar, contracts on the utilisation of
this credit line have beenfinalised, thus
making possible for the increase of
impott of Indian goodsto Vietnam. Since

"Extracts

1288, the year that the taw an foreign
invesiment was promulgated; wuntil
November 1996, the value of Indian
investmentinvarious approved projects
has totalled USE 12 million and |India
ranked 40th outoi 56investing countries
in Vietnam. Vietnam highly appreciates
Indian technology, training quality at
various educational Institutions and has
utilised lothe optimum extenttha numbsar

of scholarships provided by Government

of lhdla to Vietnam.

The two sides have given impetus
to lhe cooperation in (he agriculture
sector considering it as the efficient
and fruitful sector of cooperation.
Vietnam received in 1996 many hyhrid
seads from India-and handed over five
thousand cne - day old meat giving
ducklings tolndia. The Agriculture Wark
Ptan tor 1896-1897 has been signed.
In the course of the past twa years, on

our respective Fiftieth Anniversary of

Independence, India organised
"Vietnam Culture Days” in India and
Vietnam organised "India Culture Days"
in Vietnam. Such erganisation went off
well and left behind vivid impressions.
Wilh a view Lo improvihg Lhe afficacy
and effactiveness of the cooperation
betweenourtwo countries. the Meetings
of the Jeint Working Groups of the Jaint
Commissions were held in New Delhi
n January 1997 lo review lhe
implementation of the previous
agreemants anpd prepare the
groundwork for the forth.coming Jaint
Commission Meetings ¢ be held in
Hanoi in July 1997.

As far as Vielnam's economy is
cangerned, we continus te implement

‘andimprovethereform policies, opening

further towards the export orientafion,
subsequently integrating oureconomy
withothereconomies in the region and
the world over. For the period 1996-
2000, the economic.growth is targeted
at@io 10 percent annually, The growih
was 9.5 p ¢ in 1996 and it is likely fo
be of 9 ta 10 pe in 1887,

Export increase is projected at 28
po:perannum lor the period of 1658-
2000 with the total expor value of US
$ 58 billion and the year 2000 alone
export value s targeted at US§ 22
billian, The export valus in 1096 was
LISSS 7billion, anincrease of 32 pcand
it is expected that export valug will be
US$ 8.5 billion in 1997. Major export
commadities consist of crude ofl, rice,
rithbar, coffee, ready made garmants,
footwear, aguatics ele.., There will be
a reduction in exporl of adriculiural
praducts and primary materials and an
increase in export of processed
products.  Agricultural products
accounted for 43 pc of the total export,
tight industry 30 po, heavy induslry 25
pe. In 1997, that orter will be 40 pc, 35
pc, 25 pc and in the year 2000 the
highly processed products will ancount
for 52,5 pc of export, materials and
agriculiural primary products 30 peand
service 17.5 pc. Total export will be
valued at 40 to 50 pecof GDP and export
per capita will be US§ 200 by the year
2000




The indigenous products will be
considerably substituted for imparts
especlally with regard to the raw and
primary materials, In 1897 the impoii
of cement has to be reduced as lhe
cement production in lhe past three
years has increasad to (he capacity of
Bmitiiontonnes, oul of the consumption
reguirernent of 10 million tonnes, By
lhie year 2000, cement production will
be 20 million fonnes. Thus, Instead of
beingimported, cement can be exported.
Irithe sleal sector, in 1237 consumption
slanids at 1.4 10 1.5 millientonnes, the
production increases by 50 pc as
compared with the pravious year,
therafora import stands at 0.4 10 0.5
million tonnes, By 2000, the domastic
production will be 2 million tonnes
whilethe consumption requirament will
b 21 millian tonnzs. Thera is 2 big
import demand for terilisers being at
1.410 1.5 million tonnes. Vietnam s 'in
the process of building the offshore to
the mainland gas pipelines for the
praduction of farilisers and power
generation. In 1997. 80 million cubic
metres of gas will be produced for
power genoration and preparation is
underwayfortha production offertifizers,
By the year2000, Vietnamwill produce
16 million tonnes of oll and 4 millien
tonnes of ail equivalent from gas.

For sustaining the growth rate at
9 to 10 pcof GDP it is required that
Vietnam invesis an average of 30 pc
of GDP. The {otalinvestment inthe five
year period 1996-2000 will be US540
ta42 blllion ofwhich fareign investment
and ODA will account for 40 te 50 pe.
Foreign Investment in Vietnam
continues io increase. There was an

increase of 14.3 poin 1996as compared
with 19¢5, being US§ & billion and the
actual realized Investment Increased
by 25 pe being US$ 2.5 blllion. Out of
thetotzlamountofregistered investment
of US$ 23.6 billion so far the actual
realized amount accounted for 30 pe.
Upto December 1998, leading investing
countries are Singapore, Taiwan, Heng
Kong, South Korea, Japan, British
Virginia, Malaysta, USA.

There arg several changes in the
external economic policies such as the
change in the import-export structure
(related 1o products, markets),
integration ot Vietnam's economy with
those in the region and the world,
parficipation at ASEAN members.

Visinamis preparing to lnwet the import-

tariff, eliminate the unnecessary free-
duty restrictions sothat by 2003, it will
be able to'implement the AFTA along
with other ASEAN members. ASEAN
investment in Vietnam accounted for
one third of total registered investment
capital upte December 1996. Of which,
Singapora's share (s US$5 billion,
Malaysia $ 1.1 billion and Thalland $
735 Milfion.

In October 1896 Vietnan's National
Asserribly passed a revised Law on
Foreign Investmentaimed at attracting
more foreign investment. The contents
of revision are focused on :

Firslly: Elaboration of the incentive
policles with regard to the sectors,
nccupations, localilies @ Those areas
and sectors prioritised 1o recejve
invesfment capital, encompass goods
production for export, agricultural
forestry, aquatic produce, cultivation

and processing industry, those applying
high iechnology level and modem
technigues, those engaged, In

ecological, environmental protection,

those intensivaly utilizing domestic raw
materiais and effectively tapping the
country's matural resources,
construction of infrastructure and
importantindustrial productian units and
Investmeantin mountainous and remote
areas and thase having difiicult soclo-

ecenomic conditions.

Sectors and localities are made
Known where invastment is prohibited;
lo reduce and exempt profit tax for the

prioritized projects al 3 lavels of 10pc.

15 pc. 20 pewithin 8 years starting from
the first profitable year to raduce profit
laxincase of [ransterof primary'shares
inthe joint venture and o be examoted
totally in case of transfer of primary
shares to Vietnam partners, to ba

exempied from paying import duty in

rase of import of capital goods for the
jaint vanture. As far as capiial
contributlon s coencetned, tareign
partners mayecontribute in Vietnamese,
currency of reinvest the proczeds in
the existing or fnew joint ventures, For
the prajects in the infrastrueture secto r,
they are eniitled to loans in foreign
currencies. from Vietnam banks to
balance the expenditura receipt ratio.

Secondly ! to rediice the period of
project appraisal from 60 days to 30
days,

Thirdly The Prime Minisier
empowers chairmen of Provinces and
Central administered Cities ta give
approval to joint ventures of certain
types.




NEW INVESTMENT LAW MADE MORE FRIENDLY

According to. MR. Nguyen Nhag,
deputy minister of
and Investment, a newly-issued
Government decree has made lhe
amanded Law on Forseign Investment
much more easily applicable, doing
away with mes! ol the treuble some
proceduraswhich have beentargeisof

Planning

complaints by investors.

The new decres, Mr. Nhac said
in 4 press confefence in Hanoi on
February 20, has s,ignificarﬂly simplified
such prbceﬁures as land assignment,
siteclearing, designevaluation, licensing
of construction permits, importing and
exporting and business operations.

Decrea No. 12-CP, which was
signedinte effect by Prime Minister VO
VANKIET onFebruary 18, gives detalled
provisions for the implementation of
the Law on Foreign Investment
amended by the National Assembly
last November,

Experts say its most prominent
teature is the shift in the investment-
licensing mechanism from an “apply-
grant"basis to [udging all applicants by
publicised slandards.

Thalicensing processisnowstrictly
“one-door”, whichmeans that investors
donet have to address more than one
authority to get their licences, The
functions of the concerned authorities
and the work co-ordination amang Ihem
arz more clearly defined.

Faster and more covenient
procedures

‘The problems: related to land
assignment and site clearing have
been the leading reason for delays in
the: implementation of investment
prajects,

But, with Decrae 12-CP, the
Government now assigns the task of
site clearing fo all provincial
govemments where foreign-invested
ventures are o be located and to
Vietnamese eanferprises which
contribute to thejointventuresinterms
df the value of their land-use. right.

The land rentis now set ta remain
fixed for at least five years and any
changetoitis notloincreaseitby more
than 15 per cenl.

Under the new decree, the
invasiment licence is al tha:isame time
thebusiness permit. Instead of “knocking
doors” all over again to apply for
their business permils, licensed
investors now 'will just register

themselves with the authorised

bodies and start their businesses.

Licensed investors also do not

have to seek endorsement from the
Minister of Planning and Investment
(MP1) each time Lhey wish to make a
duty-free batch import of what is
specified in their licences.

The Ministty of Trade will now
base itself on the specifications in'the
investors' licences to determing the

authorised duty-free imports, This
determination s notto exceed 15 days.

The new decree also allows
foreign-invested enterprises to open
bank accourits at foreign banks if such
is requested by their lending banks
and agreed upon by the State Bank of
Vietnam. Formerly, these enterprises
were allowsd to open an avcount only
for their borrowed capital in a toreign
bank.

Low Profits Tax

A more attractive provision in the
new decree is the lower profits tax
on investors. Forgign-invesled joint
ventures will now enjoy a profits tax of
only 20 per cent if they safisfy one ol
the following criterla:

- Exporting 50 per cent or more al
their products,;

- Employing 500 ar more (abourers;
- Employing advanced lechnology;
- Making R & D investment;

= Operating in ecdllivaling and
processing agricultural, forest or
aquatic products;

- Utilising & substantial amount of
materials and suppites avallable
in Vietnam, efficiently processing
and tapping Vietnam's natural
resourcas, and having a high local
content in their products.

This profits tax rate of 20 per cent
is to be applied [or a period of 10 years
from the time when lhe project




commences produciion or business
activities, the decree says. Those
which satisy two of the above criteria
will have their profits tax reduced to
15 per cenl.

= The 15 per cent pfofit tax rate is

alsoapplied to projects which satisfy’

one ol the tollowing criteria

- Building infrastructure projects;

- Exporing 80 per cent or mare of
thelr produsts;

- Operatinginthefizslds of metalltirgy,
basic chemicals, machinery
manufacturing, petrechemicals,
ferillisers and the manufacturing of
electroniccompanents, autemohbiles
and motoroyele spare pars;

- Cultivating perennialindustrialerops:
- Invesfingin regions facing difficulties;

This 15 per cent tax rale is to be
applied for a period of 12 years from

the time when the projecl commences
production or business activities.

The lowast profits tax rateis 10 per
cent, applied 1o projects in infrastruciure
construction operaling in regions with
difficult natural, economic and social

conditions. orlnmountainous or remote.

regions. and those projects in which
investmant has special Government
encolragement. Thistax rate'is to be
applied for-a period of 15 years from

lhe time the project cimmences its

production or business activities,

For BOT, BTO -and BT projects.
the above-said tax treatments will be
applied fer the duration of their
implementation.

However, the period 7or tax
reduciion and exemptian is provided

anly onatemporary basisinthe decras,
It ranges from two to eight years,
depending an the investment priority
for each project.

Detegation of licensing authority

The new decree. whichiis to take
effect as from March 1, also provides
grounds for relief to toreign investors
as well as localities actoss the country
whohavelong wishadtogetthe licensing
process much quickerandclosertathe
base of oparation.

Vietnam  has, since (he

promulgation of its Law on Foreign

Investment in lale 1987. licensed
almost 1,700 projects with a total
redistered capital of over 27 billion USD,

of which over 9.7 billlon USD have.

heen dishursad.

Vietnam to Export 2.5 million tonnes of rice in 97

The Prime Minister has dacided that this year Vietnam will export 2.5 million tonnes of rice,
all between March and September. About 150,000 tonnes will be used as a bonus or efficient exporters.

In September, the Ministry of Agriculture and Rural Development and Ministry of Finance will review
the rice production and expoert situation and recommend to the Prime Minister a quofa for rice export for
the remaining monihs of the year:

The number of exporters licensed to handle direct exporl of rice may be Increased [f the sifuation

dictates. For provinces which are already producing more than 1 milllan tanne of rice a year, lhe

Ministry of Trade and other ¢oncerned agencies may consider licensing one more exparting enterprise
for direct rice dealing if such a licensing is required and it the erterprise ls capabls of doing it, the

FPrime. Minister decided.
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46 Years of Dedicated Service to the Nation

THE INDIA THERMIT CORPORATION LIMITED

A COMPANY HAVING QUALITY SYSTEMS
CERTIFIED AS PER

1ISO :

9002 : 94

for the manufacture of Alumino-Thermic portions
and pre-fabricated moulds used for rail welding,

SPECIALISTS IN

THERMIT RAIL WELDING
(Winner of Ceriificate of
Exporl Excellence for the
period 1978-79)

SKV RalL JOINTS

INSULATED GLUED RAIL
JOINTS

THERMIT REPAIR WELDING

THERMIT BEARING METAL

(National Award Winner) 1875

ORGO V 738 and
TEGOTENAX V 841
BEARING METALS.
LINING OF BEARINGS

FERRO - ALLOYS

For ECONOMY, High Speed and noiselessiravel en Railway
track prolonging life of ralls.and rolling steck and saving in
fuel.

For quick welding with short preheat, reducing blocking time.
For effective insulation of track for signalling purposes,
Brokan heavy machinery parts like Steel Mill Rolls, Sugar
Mill Rolls, Pinians, Axles, eic. reclaimed and given a fresh

lease of life.

Lead - base bearing metal with highly Superior anti-frictional
properties,

Tin - base bearing metal with exceptional faligue resistant
and corrosion resistant propertles.

Exceptionally sound bearing linings produced by our specially
developed Centrifugal process,

Low-Carbon FerrosChrome, Ferro-Titanum,

Ferro-Bolon, Fefrg-Malybdenum, Ferro-Vanadium, Ferro-
Manganese, Ferro-Tungston and Chromium Metal, etc.

84/22, FAZALGANJ, KANPUR-208012 (U.P.)

Telephone ; 215161 (4 Lines)
Telex : 0325-331 (ITCL IN)

Gram : 'THERMIT’
Fax ; (81) - 512-216423




TOWARDS MARKET ECONOMY :
ONGOING REFORMS IN INDIA AND ASIA : VO VAN KIET*

At this meeting, let me'share wilh
youscme experience Vietnamhas learnt
from its diverse practice of renawal for
ihe last fen years.

In‘early 80's tight after thie colniry
g0 out ol many decadas of fierce wars
againsi foreign aggression, we: were
faced with fatal challenges : daciining
production rocketing inflation rate of
700%in 1986, difficuli people's life, the
stateof economic blockage and palitical
isolation of the eountry. In addition.
changes |n the world situation in late
80's did have a greal influsnce o us,

Under such circumstances, the
Communist Party of Vietnam summed
up public inftiatives and teviewed
experiment of the State for previous
yearsand finally workad out the policy
of renewal in 1988. From the very
beginning, the Renewal was warmiy
welcomad by the enlire peopla and
quickly brought about cbvious restills
21089, inflatenwas curbed; Vietnam's
economy was al the dawn of growth,
During the 1891-1385 period, the
averageannual GDP growiliwasBi2%
andthe 1985 figure reached 9.5%. The
inflation rate wantdown to 4% in 1996.
Vielnam has destroyed its blockage
and broadenad its relationship with
coundries an all thé continents in the

‘Spesch delivered by the
Viethamese Premier at the
canference "toward marketeconomy
:On-gringreformsinindizaand Asia",
New Delhi, 8th Marech 1997

world. The average annual increase of
export was 20% Vietnam is bacoming
an interesting market, the averagae
increase of FDI goes up by more than
30% annually. bringing up the total
ODA value to more than US § 8 billion.

According to the assessmeni by
frie VIIth National Congress of the
Cormmunisi Party of Vietnam, dus o
the achlevements of the first 10 years
of renewal, the country has get off its
socio-aconomic crises, moving to tha
newdevelopmenitstage-modemization
af the country. The Congress also
confirmad to continue the Renawal,
developthe mulli-component economy,
broaden extemal aconomic relations;
encourage foreign investment and
actively take part in the process of
ragionalisation and globalisation.

So,whai has helped us avercome
difficulties and enter the new stage of
development?

President Ho ChiMinh always said
» "Without the felp from pecple, the
most gasy task is never fulfilled, but
with their help the mest difficult fask is
done". His'saying tully reflects notonly
an Criental philosophy-*thapeople are
the rcot” - but also our principal - "The
State Is of the people, by the people
and for lhe people. Our expariencafor
rages shows thal thanks to the best
usa of the strength of peaple. we have
overcome falal challenges and
preserved ournational indenendenice.

As an agricultural country, we

started ithe renewal right in agriculture

in the direction ¢f keeping lhe close
linkage between eacn housahold and
rural land, giving farmers the right to
use cultivation land and opportunities

for free exchanges of agrleultural

products in the market. Aiteronly a few
yedars of the Implementation of the
renewal policy. Vietnam has shifted
trom a country of food shortage to a
rice exporterasitwas before the World
Warlldespite the fact that its population
guadrupled during fhe same period.

The bureausratic and based-on-
subsidy mechanism has gradually been
removed. The market-driven multi-
campongnt economy with the State
manadement is being formed and
completed. The role of managament
by Ihe State has been re-defined and
separated from productionand businass
aclivities, thus crealing a legal
ervironment for the exploitation by
enterprises of their autonemy in
production and business activities, the
erhancement af competitiveness and
the protection of consumers' interests.

Inthetime to come, we will continue:
elements of the market economy to
complete and perfect the legal
environment conducive for lhe
development of all economic sectars:
The new mechanism has indicated its
vitality although much need to be done
forits complation. Particularly, we need
to double our efforts to address newly




emerged problems such as income
dispanty among differen! walks of life
and different regions, to meegt new
demands of the sogial and cultural life
and of the environmental protection.

Inthe cause of renewal, we alweys
set the molto cf polilical and social
stability as the prarequisite for the
eganomic reformwhich, in return, need
i help secure Lhe political and social
stability.

The accomplishmants of Vietnam
over the past lew years have indicated
ihecorrectness ofthatpolicy. At present,
along with the endeavatir of econarmic
restructurng, we are 1o intensily the
administrative reform for the benetit of
a higher level ot development ol the
couniry. The practical experience In
Vietnam shows lhat the process of
administrative reform boasts in jtsell
same distinct difficulty and complexity
fromthe economic reformand therefora
nesds to be conducied without any
inferruption..

We are {ully aware that since there
exislsnosingle optimal medemofreform

and development o all countries we.

cannot duplicate in rigid manner any

givenmodernevenit itwas successiully

tested In other countries. 1t is Aot our
policy to design a separate model for
Vigtnam itself. In the process of

renovation policy making and
implementation. we veryseriously study

andlearn experiences of othercounties
across the'world, especially the Asian
counlries who have a great deal in

commoenwith Vieimamand subsequently

apply them in a flexible mannearin the
specific conditions of Vietnam, We have
beep enjoyingcooperation, supportand
assistance from manpy couniries and
international arganisations. From his
lorum, lwouldlike foexprassthesincers
gratitude ofthe paopleand Govemment
of Vietnam to them for thess valuabls
cooperation, support and assistancs,

‘Wealsounderstand tha! the support
andencouragementof the internalional
cammunity to Vietnam are atthe same

fime manifestedhrough the broadening

of its cooperalive relalions with us.
Today. Vietnam baccrnes a pariner of
over 100 countries and is actively
Involved in the process ef ecanomic
Integration in the region and the world
al large. Togelher with lhe full
participation in the pregramme to
establish the ASEAN Free Trade Arap
(AFTA), Vietnam is actively preparing
for and wishes to early join the Asia-
Parific Economic Conperation (APEC)
Farum and the World Trade
Organisation (WTO).

Alsoonithis oceasion, | would like,
afbehalf of the people and Governmeant
of the Socialist Republic of Vietnam, to
canfirm Vietnam's palicy in striving to
make active cantribulian tothe process
of further strangthening, the all-sided
cooperation betwesnstates within Asia
and between Asia and othercontinents
in the interest of each country and
prosperity of Asia and that of peace
and development in the warld,

On the path of striving tc become
an industnalized country by the year

2020, Vietnam is stilf confronting many
great difficullies and challenges. We
will strangly push ahead our reform,
maintain the growth rate. pay due
attention to the balance belwesn
economic growth and social and
environmental issues and continue to
encourage and lacilitate foreign
investors in discavering and exploiting
the opportunities fo do business [n
Viatnam. The Vielpamese pecple,
encouraged by the achievemenis of
the 10-years renewal, are strongly
that the course of
industrialization will successfully be
realized, building a Vietnam of waalthy
people, strong counlry and just,
demacralic and civilized sociely.

confident

During 1the visil to India this tme,
we have the oppertunity to express our
admiration to the country that had
broughtinio life ane of the mostbrilliant
civilization of mankind and to further
understand the lalest reform that has
been conducted by India for years.

Today, lhe Indian people have set
a biright example to the Vietnamese
peapla an the way of indistrialization
and pushing forward the refarm for
development The Indian people could
he proud of the new achigvements
recorded in thadecade of (he 908, The
vietnamese people shiare withthe Ingdian
people the joys at 1he achlgvement as
well as the concern over the new
challenges onthe road of development.
The experiencs of the reform in India
is extremaly valuabie far Vietham,
encouraging the latier io further speed
up the course of renewal.




INVESTORS' CORNER

Projects calling for foreign direct investment

A,

Transportation

1.

Ho Chi Minh City-Vung Tau Highway :

Estimated capital 1 314 million USD.

Technical speciiicalion . 59 km, 28-30m widih, 8-lane ground, 4-lane surface,
Locatien @ Fromthe Saigon Bridge to Vung Tau

South Thang Lung-Hung Vusmy Highway :
Estimated capttal: 100 millian USD

Form BOT,

Techrical spagilicetion: 6.7 km, 60m widih,
Localian Hanol

Thi Vai Port - _
Estimated cagital: 104 million WSD.
Techncal speafication : 35-40 ha.
Caparity * 1 -5 miflinnappraved Lannace
Form . BOT.

Location * Caj Mep, Vurg Tau area,

Arcrait Mainterance Centie

Estimated capital : 20 million USD

Technical spacitication’ Reparation and mainlenance of Alrbus, Boging end ATR 72 aircrafl
Location * Ho Chi Minh Cly.

Telecommunication

b.

i

Transmissien Network @

Estimatad capital . 400 million USD,

Teehnical specilicatioh  Digital micre wava, optical transmission, Norft South ssa opilcal cable; SHD transmit
technology

Lacation , Infra-provincial and Intermational links.

Rural Telecommunication Network :

Estimated capital.. 100 million USD.

Technical specification  Digial system equipment; final subseribers,
Location ' Districts and communes nol yet reached by telephane lines

Telecommunication equipment assembling and manufacture :

Esilmated capltal : 50 millen USD

Tachnical epecification : Mobilzphone switchboard equipment, station, final standard cullet.
Location ' Hanal and Ho CHi Minh City.

Fuel & Energy

8,

10.

South Con Son gas pipgline, gas processing plant, LPG plant.

Estimated capital : 1 billlon USD.

Tachnical specification - 400 km of gas pipeline, 3-4 billion m3in capaeily, supplying to gas turbine, urea fertilizer
production.

Legcation: Scuth..

Oilrefinery plant No. 2 .

Estimated capital - 2 billlon USD.

Technical specification : Gas supplying o the industrial zone capagity of 8-7 millian tons/year.
Location: Central or Narth (deep sea port).

Oil services :

Esfimated 'capital ; 1 billion USD,

Technical speciticancn : Construction ot part, assemibling and reparation af oll fig equipment development of
fleet.

Lacation * South




11. Ba Ria No- Il thermo electric power station
Estimated capital : 300 million USD.
Capagcity : ‘320 MW.

Form: BOT-
Location : Ba Ria town.

12, Quang Ninti thermo electric power station :
Estimated capial : 1.2 billion USD:
Oapacity: 1,200 MW.

Form - BOT.
Locatian “Quang Nirth.

D. Engineering, Electrics and Electronics

13. An equipment and accessornies manufacturing plant for building materials production :

Estimated capital ;30 million USD,
Capacity : 30,000 tons/year.
Logation . Haipheng ity

14. Handy cansiruction tools-manufaciuring plant :
Estimated capital - 5 million USD:
Capagcily: 2,000 tons/year.
Location : Hanoicity

15. Ship building and repairing :
Estimated capital : 60 milion USD.
Capacity : Lifting equipment of 10,000 DWT, 5,000 DWT, 30,000 DWT.
Lotation - Halphong, Quang Ninh and Khanh Hoa provinges.

16. Transformer production of electric :
Estimated capltal ; 6.2 millieh USD,
Capacity ; 2,000 KVA.

Locetien :Quang Ninh province.

17. Produce IC chips
Estimated capital ; 60 million USD,
Capacity : 1 millisn iterns/year.
lecation : Hanoi and HCM Cily.

18, 1T & optical electronic component factory .
Estimated capital : 80 millionr USD!
Capacity : 500 milion items/yaar.
Location ; Hangi.

Import-Export Plan in The Second Quarter Of 1997

Export : import

Key export tems in the second quarter will include : Estimated import volume of several items :
Rubber : 30,000 terings Cemeni 400,000 tonnes
Tea : 1.000 tonngs Patrolenm 1.5 millian tennas
Rice . 850,000 - 300,000 tonnes Urgaferlllizer 350,000 tonnes
Footwear : US$E200 million Metorbike 80,000 units

‘Coal . 850,000 tonnes Steel & lron 300,000 fonnes.
Cofiee 5 30,000 tonnes (including semi-processed siesl)
Groundnut ;50,000 fonnes Clinker 100,000 tohnes
Seafood o USE200 million Automabiles 800 units

Crude Qil : USs$2.5million (less than 12 seat one)

Flectronies. + USS20 million




SINGAPORE BECOMES VIETNAM'S BIGGEST FOREIGN INVESTOR

Singapore has replacad Taiwan as
the biggestforeign investorin Vietnam.

This is based on the calculation of
January investment figureswhan thirty-
four mare farsign investment projects
involving more than 586:558 million USD
were licensed to operate.

Singapore now has 150 projects
valued 8t more than 5 billion USD
comparedto 258 projects and 3.8 billicn
USS$ of Taiwan; 178 projects and over
2.46 billion USD of Soulh Karea and
162 projects and over 2.35 billlon USD
of Japan.

The Ministry of Planning and
Investment (MPI) said that of the 34
licensed projects in January, 28
concerned oil and gas, industry,
infrastructure and housing development.

The ramaining fiva projects werein
hote! building, service, culiure and health
care.

HCM City remeined the biggest
location of fareign investment projects.

It has received up 10482 projects
with a pledged investmeritof 7.7 7 billion
USD. Nexi came Hanoi where 258
projects were licensed involving 6.58

billion USD, followed by Dong Nai
provinee, north of HCM City, with over

318 hillion USD invested in 183 projects.

The fourth plave wenl lo Ba Ria
Vung Tau, southeast of HCM City, with
over 1.47 billion USD invested in 55

projects, i.e. orly just 365 million USD:
and four projects bigger ihan Haiphong..

Up o 170.000 jobs have been
genarater for Viethamese warkears in
these joint ventures while several
hundred thousand other jobs havebean
created for parttime workers, the MPI
said.
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Surg, SHE'LL COME ACROSS
PoverTy, EribEMIcs AND Power CUTS.

In History Books.

Thie India shie will grow wp in ievery different brom
the Indiahier parenc havé seen. Her Tndinis oneof thewerld's
Eastest growung econgimies, with 3 booming middle-class
population, Her lnd v a counrry rid of killer diseases of
the past And ber Lndiais fost emergug 35w mdosrial
Superpower

Thus turmaround! has Been possible becduse of
wremendous priogress in vatious sectors. Aad it's i three of
themebealihcars, ¢nergy anddinance-that the Torment Group
15 rmaking 115 presence felte

By thetam of the cemury, the Group's asger base and
turnever will eross Bs, 10,000 crore. In the process. helping
build the geeai Indian tomorrow for her

The compauies In the Group include:

Torrent Pharmaceuticals Limited, our flagshipcom-
pany. is one of the top ten pharma companies: it ndia
Torrent is one of the I:argesn Erpnrﬁ:rs.nf medical formula-

tians from Inda, haviag registered 668 products in 53
countries. Torranl ézports under i own brand narms with
over 70 marketing personnel posted abraud
Tarréni Gujarat Biotech Limited, an-associane
secror proeet by Torrent and GUEC, has commissionet &
Rs 240 crore plant 1o manufacture Penicillin and
derivatives (the Lingest planvof its kind in Asia),
‘Gujarat Torrent Energy Coarporation Limited, in
cellaboration with GPCIL.. Siemans AG of Germany and
TPowerGen Plc.of UK, is setting up one.of India's largest
private sector pawer plants, The Rs: 2455 arore enviton-
ment-friendby-plomm will generate 655 MW of power.
Torrent Cables Limited, lhtfnxmn,f;rrwmgc«mmpargy
in its fiald which has crossed a turmover of Rs: 100 croce.
Gn];:tn:'[ Teasc F'mz:nti!lg antni, one of the Dve
largest non Bnnk‘iug finance ‘comnpanics ur India, has an
asset base of Rs: 1100 crore:

22 rornt

Heslilicarz 5 Enugg w Tinance
THE GREAT INDIAN TOMORROW
Torrent Howse, Off Ashram Read, Ahmedihad-280009. Tol 558 5090 Fax 658 2100
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