PRESIDENT
WRITES

Dacambar 6, 1993 marks an important landmark in the history of Indo-Vietnamese economic cooperation: it is on this
day that the Vietnamese Consul General's Office in Bombay will be inaugurated, For the Indo-Vietnamese Chamber of
Commerce & Industry (IVCC), itis a dream come true for, it had been consistently lobbying with the concerned authorities
since 1990.

Inthe meantime, as you may be aware, the India-Vietnam Joint Business Council has held its first meeting in Hanoi
in September 1993. The IVCCI can take prids in the fact that its sustained efforts towards setting up the Joint Business
council have paid dividends earlier than expected.

The establishment of the IVCCI has created a greater awareness and interest among Indian businessmen about
prospects for economic coopearation between India and Vietnam, generating, in turn, a large number of business enquiries.
The setting up of the Vietnamase Consulate-General in Bombay would considerably facilitate the IVCCl's task and we
hope to work in close cooperation with this Office. It will also be a great help to businessmen having interest in Vietnam.
Formalities for visa, etc. for them would now be much easier.

We sincerely hope that these positive developmenis will help intensify the econamic relations between India and
Vietnam.

On this occasion, we greet and welcome H.E. Vu Xuan Ang, Vietnamese Ambassador in India, Dr. Vu Van Luu,
Consul-General of the Socialist Republic of Vietnam in Bombay and Mr Nguyen The Phist, consul, to Bombay.

Manuel Menezes

President




Vietnam's Abundant potential and Emerging Prospecis for

Indo-Vietnamese Trade and Economic Relations
Dr. Vu Van Luu, €dnsul General of Vietnam in Bombay

II is indeed a great pleasure forme
to make the first contribution to the
"Newsletiet" since my arrival in this
beautiful city of Bombay, a financial
and commercial capital of India.

Before giving some thoughts-about
the emerging perspective for Inda-
Vietnamese trade & economic relations
in a new context of far-reaching
changes taking place in both Vietnam
and India, in the region as well as the
world over, | would like to present a
brief account of the recent socio-
economic developments in Vietnam,
the performance of our trade and
external economic relations.

Your all may know that since 1986,
in implementation of policy of "DOI
MOI" (renovation) and openness,
charted out by the 6th Congress of
CPVN, subsequently developed at the
7th Party Congress, the Vietnamese
people have been carrying out the
process of all-round renovation which
lays emphasis on econcemic reforms,
aimed at building up a prosperous
country and happy life. Thanks to the
correct palicy and hard working, we
have gained very significant results.
During 3 years (1991-1993), GDP
annual growth is 7.35% in average;
industrial output was up by 10.6%;
agricultural production-4.7% per
annum; high inflation has beenchecked
and reducedto 20% peryear; financial
and monetary situation has been
stabilised. One of the most remarkable
achievements is in the field of
agricultural development. From being
an importer of rice, Vietnam has now
emerged as the third largest exporter
of rice with annual export of 1.5 - 2
million tonnes of rice.

In confarmity with an independent
and open-door foreign policy,
Vietnam's trade and economic relations
with olher countries have also
considerably expanded. Annualexport
value increased by 20% in average,
estimated at US$ 2 - 2.5 hillion. As
regards foreign investment, since the
promulgation of Law on Foreign
Investment i Vietnam (Dec. 1987) up
to September 1893, the State
Committee for Cooperation and
Investment (SCCI) has granted

licences to 747 projects with total

investment capital of US$ 6.65 billion.
At present, more than 500 companies
from 40 countries (territories) have
made investmentin Vietnaminvarious
forms (business cooperation contract,
Joint venture, enterprise with 100%
foreign own capital).

Economic performance in the first
nine months of 1893 has been fairly
good; industrial output was up by
12.3%, exportvalue increased by 14%,
estimated at US§ 2 billion. More than
180 foreign investment projects with
total capital of US$ 1.9 billion have
been approved by SCCI; prices rose
only by 0.5% per month, making it
likely that vietnam will have a single
digit inflation this year for the first time
sicne 1975.

As regards two-way trade between
Vietnam and India, since the signing of
the first Agreement in 1956, annual
trade turnover has increased by 20
times from US$ 5 million to about US$
100 milllion. The list of goods has also
continuously expanded. Since late of
the 70s, thanks to credit extended by
the Government of India, Vietnam was
abletoimportfrom India alarge quantity
of locomatives, passenger coaches
and a range of machineries;
equipments and other capital goods
for railway sector, textile mils, setting
uptea, jute processing, leathertanning

mdustrles. Apart from this, trade for
payment in hard currency has
increased, too. Vietnam exports coal,
tin, raw silk; metal scrap, bean,
cashewnut, groundnui, spices... in
exchange for dyestuffs, cotton and
polyesteryarm and othercommodities.

At the same fime economic,
scientific, technical and cultural
cooperation between ourtwo countries
cantinued to expand. Today,
cooperation with India encompasses
major sectors of our sconomy:
transport and communications, steel
and iron casting, textile, agriculture,
agro-products processing (tea, jute ....).
In the field of scientific and technical
cooperation, India has cooperated with
Vietnam in establishing the Cuu Long
Rice Research Institute and the Song
Be and forage Institute besides
extending technical cooperation as
well. Annually, the government of India
grants more scholarships for training
Vietnamese scientists and technicians.
All this valuable assistance is highly
appreciated in Vietnam.

During recent years, the profound
changes have taken place inthe region
and the world as a whole. Peace and
economic developmient are now top
priority for all nations. Vietnamis firmly
set on the path of renovation. India too
has embarked on and is pushing
forward a farreaching programme of
economic liberalisation. Our new
policies and impressive results
recorded offer tremendous
opportunities for forging stronger
economic, commercial, technical and
culiural ties between us, for enhancing
efficiency of our bilateral cooperation.

The State visit to India by H.E. Do
Muoi, General Secretary of the CPVN




(September 1992) and the recent
official friendship visit ta Vietnam by H.
E. R. K. Narayanan, Vice-President of
India (September - 1993) have provided
a new impetus to promoting our
multiform cooperation. The highest
leaders of our two countries have once
again reaffirmed mutual desire and
determination to expand and raise
bilateral cooperation to a new level to
be commensurate with the excellent
political relationship happily existing
between the two countries. The areas
of possible cooperation as well as
measures to be taken for boosting
bilateral trade were discussed in depth
during visit to India by H. E. Minister of
Foreign Affairs of Vietnam, Nguyen
Manh Cam (March 1992) and the fifth
meeting of Indo-Vietnam Joint
Commission on Trade, Economic and
Technical Cooperation as well as during
the visit to Vietnam by Minister of State
for External Affairs of India H. E. salman
Khursheed (Feb. 1993)

Alithis shows that both Government
of Vietnam and India are very keen in
putting bilateral economic cooperation
on a sound footing. With the open door
policy, the Government of Vietnam
encourages in every possible way the
business contacts between both State-
owned and private companies of
Vietnam and India with a view to boost
trade, economic and othercollaboration
betweenihe two countries. Itis amatter
of gratification that in the past couple of
years, a number of Indian companies,
taking advantage of Vietnam's
liberalised Law on Foreign Investmenit,
have increased business dealings with
the Vietnamese partners, Many Indian
firms such as PEC, CIMMCO, the
Birlas, the Mafatlals, ITC, Modi groups,
Ashok Leyland, Max India have already
established their representative offices
or operations in Vietnam. Among the
companies which are trying to get a
foothold intg the growing Vietnamese
marketare TELCO, HERO motors and
the Oberoi.

Leading industrialists and
businessmen from India have been
exploring opportunities for trade,
economic cooperation, especially in
establishing Joint ventures. This
includes a number of successfull visits
ofthe business delegations, whichwere
sponsorad by the IVCCI, Assocham,
IMC during the last four years. In this
regard, the establishment of the IVCCI
in August, 1980 with its main objectives
of promoting and fostering industry,
commercial and aconomic relations
with Vietnam is an event of great
importance. Its varied activities and
initiatives, including the sponsorship of
Business Missions, trade fairs and
exhibitions in Vietnam, have greatly
contributed to promoting business
interest and mutual understanding
between the two countries. It is not
accidentally that the IVCCI has beer?
widely recognised as atrade promotion
organisation. The same can be said
about the setting up of India-Vietnam
JBC, which sent a powerful delegation
comprising of representatives from
more than 25 leading Indian companies
for the first meeting of JBC in Hanoi
{Sept. 1993),

As a result of such visits, a number
of business contracts and MOUs were
signed; areas for possible joint ventures
in Vietnam were identified.

So, looking back upon the traversed
path, we can be proud of constant
developments and expansion of Indo-
Vietnamese trade and economic
relations over the past decades.
Nevertheless, we must realise that our
trade turnover is still modest, that level
of bilateral economic cooperation is
fairly low as compared to the
tremendous economic potentials of the
two countries. It is widely recognised
that there is a big scope for further
expansion of trade, economic and
technical cooperaion betwaen Vietnam
and India, that untapped potential must
be explored and fully utilised.

I share the view that the greatest
nead for us today is to increase to the
maximum extent pessible the volume
of our trade widen and deepen our
cooperation in economic field. It is in
this way that we can consolidate our
traditional {riendship, thus meeting the
interests and aspirations of our two
psoples.

Vietnam is a growing large market
and there is a wide range of
commodities that cna be exchanged
between the two countries. But due to
foreign currency constraints on both
sides, counter trade/barter trade
seemns to be appropriate way of trade
promoation. Vietnam can increase
export of rice, agrobased products viz
cashewgul, ground nut, bean, rubber,
raw silk etc... in exchange for
chemicals, dyestuffs, paints,
construction materials, machineryand
aquipments. Agresment by the Indian
Government to accept the repayment
of earlier credit through supply of goods
from Vietnam as well as rerolling of
credit will certainly help increase two-
way trade. Besides this, several Indian
companies have been bagging orders
independently incompetition with other
foreign companies (the signing of a
contract between KCP with
Vietnamese partner for a sale of full-
fledged sugarmillworth US$ 7.6 million
is a recent example).

There is a vast scope for setling up
jointventuresin Vietnam, especially in
the processing of agro-based products,
auto tyre & tube, garment for export,
smalland medium scale industry, hotel
and tourism. With upgrading of
infrastructure the top most priority for
Vietnam, there are tremendous
opportunities available for Indian and
foreign firms in rebujlding ports,
highways, bridges, rail system,
aiports, commurnications, ete. [t might
be difficult for one independent
company to get involved in such large




projects and therefore consorlium
approach may be necessary.
Pharmaceuticals is another area
offering excellent potential for
cooperation. Itisleamtthatsome Indian
companies fike Tarrent, Max India are
considering long<term investment in
Joint ventures in Vietnam.

One of the important tasks is to
bridge the informaiton gap between

the two countries. Along with regular
exchange of visits of industrialists and
businessmen, participation in each
other's Trade Fairs and Exhibitions, in
my view, it would be extremely useful
if India could organise more specialised
exhibitions/displays on regular basis
soastohelp Vietnamese businessmen
know better about India's industrial
progress and potential. The
establishment of direct shipping lines
between the two countries will greatly
promote bilateral trade.

| have tried to make an objective
overview of Indo-Vietnam trade and
economic relations and their
perspectives by identifying advantages
_ and opportunities as well as obstacles
and difficulties which have to be
overcome.

| am confident that friendship and
cooperalion between Vietnam and
India will be further strengthened and
expanded in years to come. @
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Scope for Indian joint ventures in Vietham

Construction

Construction industry in Vietnam is
moving towards a boom. When
multilateral funding starts after US
embargo ends, this sector will be one
of the top priority areas. In the
construction industry opportunities are
unlimited particularly in the areas of
large scale housing, roads, bridges,
airports, harbours, factory buildings,
dams, etc. However, inthe absence of
multilateral funding, large scale Indian
participation will be almost impossible.
But Indian firms should start preparing
foroccasions when such fudning starts
by making a proper study of the
situation and being in touch with
concerned companies in Vietnam.
Possibilities of NRI or third country
funding may also be explored.

Consultancy

Indian firms can compete profitably
in this field, especially in the software
consultancy sector. Widespread
computerisation has started only after
liberalisation and is only in its first
stage of implementation. Time is
opportune for Indian firms to explore
the market before the end of US
embargo, when market penetration will
be more difficult, if not impossible.

Textile Machinery

Vietnam has huge export potential
in the field of readymade garments.
Moreover, changes in the pattern of
world demand are compelling the
Vietnamese textile industry to move
from purely cotton based productionto
production of mixed yarn and fabrics
including viscose and polyester blend.
However, the textile units are on an
average, 40 to 80 years old and are in
urgent need of modemisation. Hence
textile machinery will be required in
substantial quantities inthe nearfuture.

Thus, there is good potential for
joint ventures for production of textile
machinery. Indian companies have
already supplied textile machinery to a
numberof Vietnamese textile factories.
Negotiations are on for Indian
assistance for the modernisation of
one textile millin Vietnam. This sector
is under the Ministry of Light Industry.

Chemicals, Plastic, Fertilizer,
Pesticides

In the coming years, emphasis will
be given towards thesdevelopment of
fertilizers and pesticides. Demand for
fertilizers in agriculiure is very high,
whereas domestic capacity is small
and has decreased continuously in
recent years. Fettilizer output of all
kinds in 1990 was to the tune of 354
thousand tonnes, equivalent to 70 per
cent of that in 1986. Production of
phosphatic fertilizers is projected to
rise to 600 thousand tonnes by 1995
and 1 million tonnes by year 2000, to
meet the expected demand.
Nitrogenous fertilizer still needs to be
imported. Total annual capacity of
pesticides is 40,000 tonnes, of which
30 per cent has been exploited so far.
Capacity utilisation is estimated to rise
to 60 per cent by 2000.

Scope exists for Indian participation
in production of dyes, plastic items,
paints, toiletry, detergents, including
various basic chemicals, etc. Also by
using Vietnamese rock phosphate,
thereis scope for setting up gas-based
as well as thermal based ferilizer
plants. This sectoris underthe Ministry
of Heavy Industry which has authorised
the Fertilizers and Basic Chemicals
Corporation (FERCHEMCO). a
Vietnamese company to negotiate with
foreign companies for joint venture
proposals. This company has 25
subsidiary units all over Vietnam.

In Pharmaceuticals also Indian
firms have good potential not only in
trading but also in profitable joint
ventures. Already many Indian
companies have entered the market
taking advantage of low priced Indian
pharmaceutical products.

Cement

Cementis being produced inabout
70 enterprises including four with
rotary furmaces situated at Hoang
Thach, Bim Son, Hai Phong and Ha
Tien. Establishment of a new cement
plant in Central Vietnam and
expansion of Hai Phong cement plant
are expected in coming years. By
1985, production is targeted to reach
4 million tonnes and 6 million tonnes
by 2000.

With the increase in inflow of funds
from foreign investors and especially
from muiltilateral agencies once the
embargo is lifted, cement and
construction material industry will
enjoy a boom in the near future.
Foreigninvestment has already come
in, especially from Taiwan. The largest
foreign investment has been for the
cement plant at Hai Phong by a
Taiwanese company. Considering
fund constraint, Indian firms may think
of mini-cement plants in which
Vietnamese leaders have indicated
their interest to have Indian
cooperation onanumberof occasions.

Paper

Paper and board production
capacity in the whole country was
about 298 thousand tonnes in 1990,
In 1990, only 79 thousand tonnes of
paper were produced, accounting for
80percentofthatin 1986. Thoughthe
country is endowed with rich forest
products like bamboo, wood, etc.
which could be exploited for producing




superfine quality of paper, the existing
paper industries are handicapped by
cbsolete equipment and machinery,
Hence scope exists for export of
machinery for paper production as
also for setting up 100 per cent fully
owned and joint venture projects. This
sector is under the Ministry of Light
Industry.

Sugar

Vietnam is a net importer of sugar,
importing about 40 thousand tonnes
of sugar annually in the early nineties.
The sugar factories are extremely old
and are in urgent need of new
equipment and palnts to step up
production. Government plans to take
the following steps in near future:

() Increase the area under
sugarcane plantation from the present
level of 135,000 hectares to 250,000
hectares by 1995, thereby raising
output of sugarcane from 6 to 12.5
million tonnes.

(i) Intensive investment and
better utilisation of the existing capacity
insugarfactories in Northern Vietnam.

(i) Moresugarfactoriesto be built
in Southern Vietnam in order to
increase the share of sugar produced
by machines.

These measures are expected to
raise output of sugar to 500 thousand
tonnes by 1895 and to 800 thousand
tonnes by 2000. As g consequence,
the average growth rate in sugar
production is expected to be around
9.1 per cent and 9.9 per cent between
1991-1995 and 1996-2000
respectively.

Possibilities of cooperation exists
in the following areas:

(i) Export of sugar

(ii)  Export of sugar mill
machineries

(iii) Establishment of joint venture

for production of sugar and
sugar mill machineries.

This industry is under the Ministry
of Agriculture and Food Industry.

Tourism and Hotel Industry

Tourism traffic to Vietnam is
increasing rapidly. About 400,000
tourists visited the country in 1992, an
increase of 133 per cent over 1991,
The industry faces an urgent need for
improving and increasing the
infrastructural facilities needed for this
industry such as hotels, tourist resorts
equipped with various tourist facilities,
rope ways, parks, games and sports
facilities, boating, travel agencies,
telecommunication facilities, catering,
tourist vehicles (buses, mini-buses)
ete. Indian firms can enter into joint
ventures with Viethamese tourist
organizations in the above areas,
especially in the area of hotel industry.
There has already been large scale
foreign investment in this sector. Out
of all the 556 foreign investment
projects set up up to December 1992,
63 were in tourism and hotel industry.

Transport

Vietnam's transport system is not
only poor but also seriously degraded.
This sector requires increased
investment for capital construction in
the coming years. An investment
programme for the 1990s has been
drafted with priorities given to highway
rehabilitation and reconstruction,
replacement of old locomotives,
carriages and equipment, maintenance
of equipment and infrastructure,
Following are the details:

Railways

The scope for reconstruction in
railways is enormous, The main trunk
line between Hanoi and Ho Chi Minh
City is in urgent need of rehabilitation.
So also the links from China border to

the parts of Quang Ninhand Hai Phonag.
Itis also planned to rehabilitate bridges
(length of two km.) and three tunnels,
purchase 20 diesel locomotives, 50
passenger carriages, 300 goods
carriages and materials for building
300 goods carriages, building one
diesellocomotive repairing factory with
acapacity of 50 to 100 locomotives per
year and building two locomotive

maintenance factories.

Railways is a field where India has
made inroads mostly by Indian credit
utilisation. India has supplied railway
rolling stocks to Vietnam and they are
still interested in this sactor.

Seaways

In rehabilitating the sea-ways the
Government has planned the following
: drédging 7 million cubic metre In Hai
Phong Part, purchasing 6 cranes with
total lifting capacity of 150 tonnes,
Building Chua Ve container port with
initial capacity of 185,000 containers
per year, and then increasing it to
350,000 containers per year,
supporting the first phase of Caj Lau
sea port construction with ane or two
piers for loading ships with a capacity
of 10to 30 thousand tonnes, improving
and rehabilitating Saigon Port, building
one more containerportin Ho ChiMinh
City with initial loading capacity of 50
thousand containers peryearand then
increasingitto 200 thousand containers
per year.

Roadways

Considerable scope exists for India
to market 3 wheeler scooters, 2
wheelers, buses and trucks. Japan
enjoys anearmonopoly inthe 2 wheeler
field having an accepted brand name.
Few 3 wheelers from the non
convertible currency area collaboration
have started to appear on the streets
of Hanai while other joint ventures are
under negotiation. Heavy transportwas
entirely supplied from East European




countries and former USSR. But
currently Japanese companies are
moving into this field.

Indian two/three wheelers as wall
as car/LCV industry could profitably
seek joint venture in Vietnam. Two
wheelers from India with certain
madifications will have good market.
There are also possible markets for
Indian buses and trucks. With mare or
less similarclimatic and road conditions
between the two countries, Indian
transport vehicles are most suitable on
the Vietnamese roads. There is scope
for joint venture projects for
manufacture of buses, automotivetyres
also. Discussion is going on with
Vietnamese party for export of buses
to Vietnam. Indian two-wheeler Hero
puch is already being sold in the
Vietnamese market.

Food Processing

This sector has been receiving

increasing attention both from the
Vietnamese government and foreign

investors. Being a tropical rain-fed
country, Vietnamn has a good variety ot
fruits and vegetables which are
presently mostly caonsumed
domestically and partly being exported.
Marine and meat products eic. are
other components of this sector that
have great potential. This sector is
under the Ministry of Agriculture and
Food Industry.

Indian credits have been utilised for
import of tea machinery from India.
Considerable scope, however, axists
for export of machinery for processing
not only tea but also edible oils such as
ricebran, soyabean, groundniut, copra,
etc. The processing and canning
industry will also require inputs in the
form of machinery for preserving fruits
and vegetables for export. There is
scope for joint venture projects for
domestic consumption and export. This
sector is under the Ministry of Light
Industry.

Mining

Vietrnam has rich mineral resources
still mostly untapped. Among them of
interest to India are cil ang gas, apatite

' (rock phosphate), anthracite coal,

precious stones, tc.
(i) Apatite (Rock Phosphate)

This mineralis found inthe northern
area of Vietnam with deposits said to
exceed billions of tonnes. This mineral
is abundantly rich in phosphate. The

Indian need for phosphatic fertilizer

could be met from these depaosits. The
importofthis item either as raw material
or in the form of phosphorus through a
joint venture plant in Vietnam could be
studied. the preliminary finding by an
Indian techno-economic survey team
shows that Indian firms should sustain
their interest in this field,

(ify Anthracite Coal

Coal produced in Vietnam is of
extremely high caloric value and is
suited for thermal energy generation.
In India, one envisages its use in
aluminium plant industry and thermal
power stations. As a barter item, the
possibility of its offtake either for its
end use in India or for diversion to
other markets could be studied.
Vietnam currently exports this tiern to
Japan, South Korea and China.

For business in export and import
of coal and equipments for mining,
Vietnam National Coal Export-import
and Materials Supply Carporation
(COALIMEX), a company of the
Ministry of Energy may be contacted.

(i) Oil and Gas

Vietnam with an estimated oil
reserve of 4 billion barrels has one of
the largest oil reserves in the world.
Foreign companies numbering more
than 20 including ONGC, Videsh of
India have already started exploration

and exploitation of oil. Indian firms
can also participate in
consultancy, supply of
equipments, exploration and
down stream activities. Usingthe
offshore gas, presently mostly
untapped, setting up of various
gas based industries could be
thought of.

This sector is udner the
purview of the office of the Prime
Minister which has authorised
the Vietnam National Petroleum
Corporation (PETROVIETNAM),
a government organisation, to
negotiate  with  foreign
organisations for any kind of
business relationship in cil and
gas sector.

Presently Vietnam is in the
process of sefting upa US $ 1
billion refinery project with a
capacity of 130,000 barrels a day

or 5.8 million tonnes a year.

Already six foreign companies (4
Japaness, 1 Britishand 1 French)
have been shortlisted for
preparing feasibility report, After
their reporis are evaluated, one
company will be selected to be a
joint venture partner with
PETROVIETNAM. Once this
projectis started, there are many
related areas where Indian
companies can participate.

(iv) Precious Stones

Vietnam has considerable
quantity of gem stones and other
precious stones reserves,
Frasently, their products are
being sold in domestic markets
in the form of rough gems. There
is scope forjoint venture projects
for exploration and exploitation
in this area.

This is under the Ministry of
Heavy Industry. Interssted
parties may contact the Vietnam




Corporation of Rare and Precious
Minerals (VMC).

VMC deals with geological
exploration, mineral dressing and
smelting, marketing of rare and
precious minerals and metals including
some kinds of non-ferrous metals (tin,
tungsten, copper, zinc, lead, chromite,
rare earth metals, gold, gemstones
etc.)

Vietnam National Gem Company
(VINAGEMCO) ofthe Ministry of Heavy
Industry is responsible for exploitation,
processing and trading in gem stones,
etc.

In the mining sector there js scope
for Indian firms to supply mining
equipments. The mines are extremely
run down and other infrastructure like
transport facilities, storage facilities,
ports, power supply, etc. are also in
need of urgent renovation or new
construction. @
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India - Vietnam two-way trade

Two-way trade between India and Vietnam has remained below US$ 100 million
in recent years excepting for 1989-90, when it reached the level of US $ 150
million, with the balance of trade being in favour of Vietnam. (See Table 1)

Table 1
India-Vietnam Two-way Trade
o (US $ Million)
India's India's Total Balance of
Exports to Imports from Trade Trade
Vietnam Vietnam
1988-89 17.06 8.01 25.07 9.05
1989-90 8.1 141.44 149.55 -133.33
1990-91 1717 57.76 74.92 -40.58
1991-92 12.90 38.26 51,16 -25.35
1992-93 17.37 61.57 78.94 -44.20
Source: DGCI & S, Government of India, Various Issues
Table 2
India's Major Exports to Vietnam
(US $ '000)
1990-91 1891-92 1992-93
Primary & semi-finished iron & steel - - 3315
Iron & steel bar/rod etc. - - 3142
Engineering goods 4794 1704 2590
Rubber manufactured products - - 1865
Drugs, pharmaceuticals & fine chemicals 1059 974 1761
Cotton & man-made yarn, fabrics,
madeups etc. 1617 1744 1450
Electronic goods - 1176 1001
Cotton raw including waste 8082 5517 -
Source: DGCI & S, Government of India, Various Issues
Table 3
India's Major Imports from Vietnam
' (US $ ' 000)
1990-91 1991-92 1992-93
Cashew nuts 25808 25233 38399
Rice 10814 - 16160
Metaliferrous ores and metal scrap 2341 - 1968
Wood & wood products - 6978 1174
Raw silk ' 1561 4503 794

- Source: DGCI & S, Government of India, Various Issues




Vietnamis a major supplier of cashew nuts and rice to India. Vietnam supplied nearly 2/3 of total rice and 1/3 of total cashew
imported by India in 1992-93.

Potential items

Export to Vietnam
Import from Vietnam .
- Cashew nuts
-Transport - two/three wheeler scooters, buses, trucks, - Apatite

-Machinery especially for the production of paper, textile, - Anthracite coal
cementand processed agricultural products including sugar, - Timber

tea , rice bran oil, soyabean, groundnut, copra etc. - Green and black Bearia
-Machinery forthe preservation of fruits and vegetables "

; - Rice ]
-Drugs, chemicals and pharmaceuticals - Metaliferrous ores and metal scrap
-Fertilizers and pesticides - Raw silk

-Consumerdurable e.qg. electricaliron, fans, generators,
ate.

While Indian companies can take full advantage of low pricing in some areas, it is essential tonote that product identification
inthe minds of Vietnamese is required initially to erter the market. Other means like short-term credit or barter trade are
ways for entry to Vietnam. Concessional trade tariff on certain items could also be considered.

Vietnam's Trade with the World
Exports US § 2.5 billion (1992)
Imports US $ 2.5 billion (1992)

Principal Exports: Principal Imports: Principal Export Markets
_ Crude Ol _ Fuel - Japan
_ Rice _ Capital Equipment - Singapore
_ Marine Products _ Vehicles - Hong Kong
_ Coffee _ Fertilizers - EEC
_ Coal _ Consumer goods = Russia
_ Rubber »
Handicrafts

Wood Products
Other Agricultural Products
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IVCCI: Proceedings of the Third Annual General Meeting

August 27, 1893

President, Shri Manuel Menezes, in
his welcome address briefed members
about the activities of the Chamber
during the year 1992-93. ShriMenezes
brought to the notice of the members
that India-Vietnam Joint Business
Council will be taking off with its first
meeting scheduled for September 8,
1993in Hanol. The JBC has sponsored
a delegation to coincide with its first
meeting which has evoked a good
response. The delegation would be lsd
by Shri V. L. Dutt, Chairman, India
Section ¢f the JBC and Co-Chairman,
Shir¥ Atul Bhagwati would be the Co-
Leader.

Shri Menezes added that yet anather
good news was that the Vietnam
Consulate General's Office in Bombay
would start functioning some time in
mid-October 1993. The Advance team
which is in Bombay right now has
finalised almost all arrangements and
Consulate Office will be located in Juhu
area. On the oceasion of its opening,
the IVCCI proposed to hold a Seminar
on “Indo-Vietnamese Economic
Relations in the 90s". The exact date
and other details of the Seminar will be
intimated to members as soon as they
arefinalised, Shri Menezes added. The
setting up of the Indo-Vietnamese JBC
and opening up of the Vietnamese
Consulate General's Office In Bombay
are two important milestones in the
history of Indo-Vietnamese economic
relations.

Shri Menezes expressed satisfaction
thatthe IVCCINewsletter, which brought
io the notice of members new laws and
regulations regardignimport, exportand
foreign investment in Vietnam, was well
received. During its existence of three
years, the IVCC| has been instrumental
in craating better awareness about the
. potential Vietnam market offers to the
Indian businessmen. President thanked

members fortheirsupportand appealed
to continue providing the same support
in future.

Shri Naresh Kotak proposed that the
report of the Managing Committee and
audited statement of accounts of the
IVCCI for the period 01-04.1992 to
31.03.1993 be received and adopted.

The proposal was seconded by Shri
P.S.K. lyengar. On being put to vote, it
was carried unanimously by passing
the following Resclution:

“RESOLVED that the Annual Report of
the Managing Committee and audited
statement of accounts of the Chamber
forthe period 01.04.199210 31.03.1993
be received and adopted”.

The report of the election of Office-
bearers for the year 1993-94 was read
out by ShriManuel Menezes, President
and the same was recorded.

The following persons were elected
uncontested on the Managing
Committee for the year 1993-94:

Shri Manuel Menezes
Shri Naresh K. Chhabra
Shri Naresh A. Kotak
Shri Anil Rao

Shri Rajan Udeshi
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Besides, a representative each of the
following & Promoter companies will
continue to be on the Managing
Committee.

1. M/s. Padmatex Engg. Ltd.

M/s. Matcon Export  Enterprises
Ltd.

M/s. Akay Filtips Pvi. Ltd.

M/s. Stavec Industries Ltd.

M/s. ATE Enterprises Lid.

M/s. Trumac Engg. Co. Lid.

m
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Shri Atul Bhagwatifurtherproposedthat
M/s. D.L. Sah & Co., Chartered
Accountants be appointed as Auditors
of the IVCCI for the year 1993-94 and
their remuneration for the work be fixed
at Rs.2,500/-.

The proposal was seconded by Shri
Naresh K. Chhabra. On being put to
vote, it was carriedd unanimously by
passing the following Resolution:

“RESOLVED that M/s. D.L. shah &
Co., Chartered Accountants are and
be hereby appointed as Auditors of the
Chamber for the year 1993-94 and
theirremuneration forthe work be fixed
at Rs.2,500/-".

Shri Naresh Kotak proposed that the
membership subscription year be
changed uniformly to April - March.
The existingmembers be sent pro-rata
bills for the current year commencing
from April 1993. The proposal was
seconded by Shri B.S. Khajotiya. On
being put to vote, it was carried
unanimously by passing the following
Resolution:

“RESOLVED that the Membership
Subscription year be changed uniformily
to April - March. The existing members
be sent pro-rata bills for the current
year commencing from April 1, 1993".

Shri P.8.K. lyengar proposed that the
President be authorised to consult Shri
Amin of M/s, Dalal & Shah, Chartered
Accountants fornecessary amendment
in Clause Vl of the Memorandumwhich
reads as follows:

“No alteration shall be made to this
Memorandum of Association or to the
Articles of Association of the Company
which are for the time being in force,
unless the alteration has been
previously submitted to and approved




by the Central Government”, so thatin
future such changes could be carried
out without requiring any change in
Memarandum and Articles of
Association”.

The proposal was seconded by Shri
Belekar (Official representative of the
Project & Equipment Corpn. of India).
On being put to vote, it was carried
unanimously by passing the following
Resolution:

“RESOLVED that President be
auhorised to consult Shri Amin of Dalal
& Shah, Chartered Accountants, for
necessary amendment in Clause VI of
the Memorandum?®.

The members then unanimously
passed the following Resolution:

“The Indo-Vietnamese Chamber of
Commerce & Industry places onrecord

its deep sense of appreciation of the
services rendered by Shri Manuel
Menezes, President, during his term of
office and expresses its warmest
thanks to him".

The meeting terminated with a vote of
thanks to the Chair. ®

Indo-Vietnamese Chamber of
Commerce & Industry
Managing Committee 1993-94

President:
Mr. Manuel Menezes

Vice-President
Mr A.K. Shah

Hon. Vice-President

Mr. Ha Ba Khue

Commercial Counsellor
Vietnamese Embassy in India

Mr. Doan Ngoc Bong

Vice-president

Chamber of Cornmerce & Industry of
the socialist republic of Vietnam
(Vietcochamber, Hanoi)

Hon. Patron:
His Excellency Vu Xuan Ang
Vietnamese Ambassador to India

His Excellency S.L. Malik
India's Ambassador to Vietnam

Mr. Vu Van Luu
Vietnamese Consul-General in
Bombay

Members:

Mr. Atul Bhagwati

Mr. Ranjan Bhatnagar
Mr. N.K. Chhabra

Mr. P.S.K. lyengar
Mr. O.P.Khanna

Mr. D.R. Ranade

Mr. Naresh Kotak

Mr. Rajan Udeshi

Mr. Anil Rao

Major Economic Indicators: Socialist Republic of Vietnam

Gross Domestic Product % change
Agriculture: % change
Industry % change
Service % change
Gross Domestic Investment % of GDP
Inflation Rate * % change
in CPI
Merchandise Exports $ Biliion
Merchandise Imporis $ Billion
Current Account Balance § Billion
% of GDP
External Debt $ Biliion
Dabt-Service Ratio % of exporis

1990 1891 1962 7983 1994
5.1 8.0 8.3 7.5 8.2
1.5 2.2 6.3 3.6 3.8
28 8.8 109 1.6 12.4
10.3 8.3 8.6 8.8 8.7
11.5 11.6 12.0 127 13.5
67.5 67.8 17.5 14.0 12.0
24 2.0 25 3.0 37

28 22 2.5 31 4.0
-200.0

-3.6 -1.3 23 1.5 01

14.6 153
65 56 75 B.0 8.5

*Refers to year-on-Year data

Sources: Data from the Govriment of the Soclallst Republic of
Vietnam, General Statistical Office; and staff sstimates.

Foreign investment in Vietnam (as on August 3, "93)

Top Five Investors

Investment (US$ Million)

1. Taiwan

2. Hong kong
3. Australia

4. France

5. South Korea

1334
854
680
548
350

Source: State Committes for Cooperation and Invastment (SCCI)




Vietnam Attracts Foreign Investment

In lastfive years Vietnam has attracted
foreign investment of about $6,000
million through 700 projects. The
economic growth in the current year
1993 is likely to be of the order of B per
cent and inflation has been controlled
at around 5 per cent this year, said His
Excellency Vu Xuan Ang, Vietnamese
Ambassadorin India. Vietnam needed
total investment of $40,000 million in
the last five years. Of this, an amount
equivalent to $20,000 million was
mobilised through internal resources.
There is a considerable improvement
in Vietnam's relations with World Bank,
IMF and Asian Development Bank,
His Excellency added, who was
addressing a joint mesting organised
bythe Indian Merchants' Camber (IMC)
and the Indo-Vietnamese Chamber of
Commerce & Industry (IVCCI). Weak
infrastructure is Vietnam's major
problem. We hope to overcome the
same step by step. A high-level
delegation from Vietnam, led by Dr.
Pham Van Trong, Vice Minister for
Finance, had important meetings in
New Dlhi with its counterparts in the
Government of India and they have
reached a consensus on several
important issues. The Vietnamese
delegationisin Indiato actively prepare
a background for [ndia - Vietnam Joint
Economic Cammission meeting early
nextyearin Vietnam. On this occasion,
Shri Dinesh Singh, India's External
Affairs Ministerwill lead a delegation to
Vietnam,

His Excellency said that IVCCl's
persistent efforts have paid. Ithas been

of $6 Billion

decided in principle to open office of

the Vietnamese Consulatein Bombay.
Shortly the Consulate-General's Office
will be inaugurated. His Excellency
introduced Dr. Vu Van Luu, Consul-
General designate in Bombay to the
audience.

Speaking on the cccasion, Dr. Le
Quang Luong, General Director,
International Relations Department
said that economic cooperation
between India and Vietnam is not
commensurate with the political
cooperation between ourtwo countries.
It is our responsibility to create
favourable conditions far closer
relations. ThatIndian businessmen are
taking keen interest in Vietnam was
reflected int he fact that last year 700
visas were issued for business visits
from Indiato vietnam, Dr. Luong added.

Earlier in his welcome remarks,
Shri Harsh Goenka, President, IMC
said that Indo-Vietnamese two-way
trade was a modest US$80 million in
1982-93 and India has a persistent
deficit. There are a large number of
iterns which India can export such as
two wheelers, commercial vehicles,
textiles, cement, mining equipment,
chemicals, drugs and pharmaceuticals,
fertilisers, pesticides and consumer
durables. The Joint Business Council
Meeting at Hanoi identified housing,

infrastructure projects, software

consultancy, textile machinery,
chemicals, fertilisers and pesticides,
cement paper, sugar, food processing,

mining, oil and gas, tourism, transport
and hotel industry as potential areas
for joint ventures. Once the US trade
sanctions are scrapped completely, it
is expected that major MNCs will
scramble for a foothold in the
Vietnamese market. It is necessary
that Indian companies establish their
presence before this happens, Mr.
President added.

Shri Manuel Menezes, President,
IVCCI proposed a vote of thanks. @

New Members of the IVCCI
enrolied between July 1, 1993
and December 5, 1993

1. Shri Binish Chudgar,
Intas Exports

2. ShriJ. P. Shidhorg,
Tata Pharma.

3. Shri B. Chandra Sekhar,
Batliboi International Ltd.

4. Shri 8. K. Kejriwal,
Orient Syntex Ltd.

5. Smt. Kiran Nanda,
Gujarat Ambuja Cements Ltd.

6. Shri Bhai Amarjit Singh,
Max India Ltd.

7. Shri Bharat Puri,
Asian Paints (India) Ltd.

8. Shri 8. K. Sadhu,
Machano Paper Machines Lid.

8. Shri G. C. Datta Roy,
Shriram Ind. Enterprises Lid.

10. Shri S. 8. Gangavati
Walchandnagar Industries Ltd.
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